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Farewell t© the Annenbergs 

by Robert Ranftel 


Rupert Murdoch’s purchase of TV Quide is a milestone in the 
news business. Not only does it add to the Australian’s media 
empire, it also marks the end of an old and equally important 
dynasty in publishing — that of the Annenberg family. 

Before there was TV Quide and television, there were news- 
papers. And before Murdoch, there was W illiam Randolph Hearst. 
Chicago was an early battleground for control of news media, with 
8 dailies and fierce competition for circulation. Street-comer 
newsboys sold only one paper and fought for favored sites to hawk 
their ware. “Circulation wars” erupted with fights and strongarm 
tactics deciding which papers would sell most. 

When Hearst moved into Chicago, he hired an immigrant 
named Moe Annenberg as one of his circulation managers. 
Annenberg, in turn, hired street gangs to see that news dealers 
bought the Hearst product. Trucks were wrecked, papers dumped 
into the river and newsboys were murdered, though no one 
employed by Hearst was ever arrested. 

Annenberg was subsequently promoted to Hearst’s New York 
Daily Mirror, whereupon he turned to two up-and-coming gang- 
sters, Lucky Luciano and Meyer Lansky, for help in honing that 
competitive edge. They employed the same goon squad tactics that 
put Annenberg on top in Chicago. Said Luciano: “I used to think 


George Bush's Affirmative 
Action for Servants 

Most American voters may never find out about George Bush’s 
* Caucasiamoniy covenants in Texas. On February 4, 1981 rafter he 
took his vice-presidential oath, Bush bought a lot in West Oaks, 
Texas, where he hopes to build a retirement home. The neighbor- 
hood is all white; Bush was a member of the exclusive all-white 
Ramada club when he bought the property. Bush’s contract con- 
tained a clause that the land could not “be sold, leased or rented to 
any person other than of the Caucasian race, except in the case of 
servant’s quarters.’’ 

Information about this racially restrictive deed — and several 
others signed by Bush since the 1 950s — has been available since The 
Nation ( 1 1-28-87) exposed the story last year. But the mass media 
have been virtually silent. Did Bush know of the racist clause in the 
198 1 deed? If not, has he admonished his attorney who drew up the 
contract? Will he appoint an attorney general as racist, or as sloppy, 
as the lawyer who represented him in Texas? — Paul Rockwell 

V ^ 


of the Mirror as my kind of paper. I always thought of Annenberg 
as my kind of guy.” 

In 1922 Annenberg purchased the Daily Racing Form and 
supplied betting information to the nation’s bookies. Men like 
Johnny Roselli, a ganster-graduate of the circulation wars later 
hired by the CIA to kill Castro, organized a nationwide gambling 
syndicate from Annenberg’s base. And with this wealth Annen- 
berg expanded his news empire to include bawdy magazines with 
names like Baltimore Brevities , as well as the more respectable 
Philadelphia Inquirer, creating what Fortune called the largest 
annual income in the US. 

Lots of money and a shady past prompted an IRS probe and 
Annenberg was indicted for tax evasion. His son, Walter, was also 
indicted for aiding and abetting his father’s crimes. In return for 
having the charges against Walter dropped, Moe plead guilty and 
went to prison. Walter became head of the empire. 

For the next thirty years Walter ran the rightwing Inquirer, 
establishing a reputation once described by Philadelphia attorney 
Harry Sawyer as “the greatest institutional force for evil” in that 
city. He maintained a blacklist of people and organizations that 
were never to be mentioned in Inquirer news stories (Ralph Nader 
and the ACLU, among others). He used his newspaper to attack 
a gubernatorial candidate who opposed plans that would have 
profited the Pennsylvania Railroad, but Annenberg didn’t tell his 
readers that he was the railroad’s largest stockholder. Annenberg 
was also said to have given Philadelphia Mayor Frank Rizzo veto 
power over certain news stories. 

But time and tremendous wealth seem to cieanse reputations.* 
President Richard N ixon appointed Annenberg to the diplomatic 
corps. (“Walter Annenberg, of all people, to be ambassador to 
London, of all places?” wailed James Reston.)But serve he did, with 
TV Quide and The Racing Form continuing to fill the family 
coffers. According to a White House document (8-9-72) recently 
unearthed by Extra! from the National Archives, Annenberg 
offered to make the pages of TV Quide — with its circulation of 1 8 
million — available to Nixon to promote his Vietnam policy. 

Now the former ambassador of checkered past has sold out to 
the tabloid monger of checkered present. As Linda Ellerbee would 
say, “And so it goes.” 
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